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MNpeaucnosune

Y4eOHUK «AHITIMIICKUIT A3BIK B chepe MpodecCuoHaIbHON KOMMY-
HUKALMU U CHeLMaNbHOTO NepeBoia. JleHe)KHO-KPeIUTHOE PerynpoBa-
HIle U HaJIOTOBO-0I0/PKeTHAsI TTOJIUTUKA» IPOJO/IKAET CEPUI0 aBTOPCKUX
y4eOHBIX MaTepyaIoB B cepe SKOHOMUKM ¥ PMHAHCOB.

Y4eOHUK afipecOBaH MIMPOKON ayAUTOPUM CIyLIaTeIell — IePeBO-
YMKOB ¥ CIIeLVa/ICTOB, COBEPLUIEHCTBYIOUIX HABBIKM YCTHON ¥ INCb-
MEHHOI peun B chepe MpodecCHOHATBHOTO OOIIeHN, a TakoKe IMIaM,
00yJaoNMCA CrieMaaTbHbIM BUAM IIepEeBOJIA 1 TTePeBOJIOBEIeHMIO.

TexcTOBBIE MaTepUaIbl X YIIPAXKHEHNSA ITPEHA3HAYEHBI /IS CyIIaTe-
TIeli CIIEIIKYPCOB, YXeAIOIINX:

— 000raTUTD CBOII C/IOBAPHBIN 3aIlac CIEIMaIbHOI IEKCUKOI U pa-
300paTbCsl B TEPMMHOMIOTUY TI0 TeMaTHKe «JleHe>KHO-KpeJuTHOoe
peryImpoBaHue ¥ HaJIorOBO-0I0/)KeTHaA TTOTINTIKA»;

— COBEpIICHCTBOBATb HABBLIKM BEJEHNs NEPErOBOPOB U yYacTUs B
AUCKycCUU Ha TPOdeCcCHOHANbHO OPUEHTVPOBaHHbIE TEMBbI;

— IOATOTOBUTBCA K YCTHOMY BBICTYTIJIEHMIO ¥ HATIMCAHUIO pe4n/fio-
K/IaJja, aHHOTALIUM U 9CCE;

— npuoOpecTy M pasBUTb KOMIIETEHIIMU B 00IaCTU MUCbMEHHOTO,
YCTHOT'O NOCTIER0BATE/IbHOTO ¥ CMHXPOHHOT'O II€pPeBOofia.

TeKkcTbl ypOKOB ITpefiCTaB/IeHbl ayTEHTYHBIMU MaTepuaaaMy y4eo-
HMKOB 1 y4eOHBIX IT0CO6MII 110 6aHKOBCKOII IeATETbHOCTH, JOKYMEHTaMM
" MaTepuanaMu MpodeccroHanTbHOM IPeCcChl.

K kaxoMy U3 TeKCTOB NPUIOKEH IOfPOOHBIN CIOBapb aKTMBHO
JIEKCUKM ¥ Ha6Op pasHOOOPa3HBIX PeUYeBBIX U NePEBONYECKIUX YIPasKHe-
HMUIL, BK/IIOYas:

— 3ajjaHyuA KOMMYHMKATVBHOI HAallpaBIeHHOCTH, IOCTPOEHHbIE 110

TUITY pPOJIEBBIX UTP;

—  yIpaKHeHN:, HaIlpaBJIeHHbIe Ha pa3BUTIE YMEHNI OTAEMINTD KITIO-
4eBYI0 MHPOPMALMIO OT CONYTCTBYIOLIE ¥ WITIOCTPUPYIOLelt;

— 4YTeHMe/U3y4ueHMe TeKCTa M M3JIOKEHME KPATKOIO COJEepIKaHM:A
MaTepuana;

— yIpaKHeHN:sA Ha [IOCTAaHOBKY BOIIPOCOB M IIOMCK OTBETOB Ha IIO-
CTaBJ/IeHHbIE BOIIPOCHI;

— 3a/IaHNA Ha IlepecKas, aHa/IN3 U NepeBOJ TEKCTOB (C IMCTA, MUCh-
MEHHO, YCTHO II0C/IeJOBaTeIbHO M CUHXPOHHO);

—  Ppsf 3afaHMIl, HAIIPAaBJIEHHBIX HAa pa3BUTIE HABBIKOB IIMICbMEHHOI
peun (Academic Writing): HanucaHue I1aHa K BBICTYIUICHUIO IO




TeMaTMKe TeKCTa, COCTaB/IeHMe aHHOTAllMM U IOATOTOBKA pas-
NMYHBIX BULOB 3cce (synoptic essay, opinion essay, for and against
essay, abstract, executive summary).

B npuioxkeHuAX copepKarcs IMpe3eHTalyy [0 HEKOTOPhIM 0COOeH-
HOCTAM MCIIO/Ib3yeMOJl TepMMHOIOTUY, ITIOCCApUil M TOApOOHasA MH-
¢dbopmanys o mpeIaraeMpIx CIyIIaTeIsIM B X0fe 00y4eHMs MMCbMEHHBIX
3alaHMAX. Y4eOHMK JOTIOTTHEH ayOIIPU/IO>KEHUEM JiIs BBIIIOTTHEHNA 3a-
JIaHMIA TI0 YCTHOMY ITOC/IEI0BATEIbHOMY I CMUHXPOHHOMY IIEPEBOY.

Pa6oTa Haj yueOHBIMM MaTepyanaMy IpPeAnoaraeT mpocMoTp, 06-
CY)XJeHMe ¥ IIepPeBOJ CIeAyUNX Buaeomarepuanos: ‘Modern Money
Mechanics” (“Zeitgeist”), “Inside Trading”, “Rogue Trader”, “Money for
Nothing”, “Capitalism a Love Story”, “Beige Book” (“Word of the Day”).

JlaHHBII Y9eOHMK COCTOUT U3 ABYX YacTell:

I vactp - «[leHexHO-KpeauTHOe perynupoBanue» (Monetary
policy)

IT yacTs - «Hanoroso-6romxkernas monuruka» (Fiscal policy)

I gacTp BK/IIOYaeT Tpu paspena:

1 paspmen - The History of Banking. Financial Institutions. Money
Supply and Control. Recent Developments in the Banking Sector

2 pasgen - Central Banking. Fractional-Reserve Banking. Money
Creation Process. Commercial Banking, Retail Banking, Personal
Banking. Investment Banking. Private Banking. Interest Rates and

Monetary Policy.
3 pasgen - Money Market Instruments. Factoring. Forfaiting. Cash
Pooling

IT yacTh BK/IIOYaeT OAMH pasfen U ITI0CCAPUIL:

1 paspen - Taxation. Reorganization Tax Issues

Glossary (Taxation)

ITpepnaraemsblit MaTepuan cHoco6CTByeT (GOPMMUPOBAHMIO OOIIMP-
HOTO TEeMaTH4eCKOTO CI0Baps, aKTMBHOMY YCBOEHUIO (PYHKI[MOHATbHO
TIeKCUKM, Pa3BUTHUIO HABBIKOB YCTHOM U NMMCbMEHHOI peyy U JBYCTOPOH-
Hero IIepeBoJia 10 TeMaTyKe: 6aHKOBCKas NeATeTbHOCTb U HAaJI0roo61o-
JKeHIe.

Y4eOHMK MOXeT OBITb UCIIONb30BAH B PaMKaX ayAUTOPHBIX IIPaKTH-
YeCKNX 3aHATUN U [JI CAMOCTOSATENLHOTO YCBOGHM A MaTepuara.




BctrynutenbHas ctatba

Ob6uiecmeo oxcudaem u 00ANCHO HcOamv om UHOUBUIA, YMmoowvl OH
Uepan NPUNUCHIBAEMYI0 eMYy POAb MAK XOPOULO, KAK 803MONCHO: MAK,
ecau 4en06eK CeAUeHHUK, OH 001CceH 8ce 8peMsi Oe3ynpeuHo uepamo
poab cesuennuka. Qbwecmao u3 uyecmea bezonacHocmu mpeoyem,
umoObl Kaxcoblli CMOSA HA c80eM NOCY: 00UH — CANOICHUK, OpYeoll —
nosm. Om uenoseka He dcdym, 4mo oH Modcem Obimb U mem u opy-
euM... Imo 610 6bL cmpanuo. Taxoil yenosek omauuancs 6t om opy-
eux arodell KaKk HedocmamouHo HadexcHblil. B akademuueckux Kkpyeax
OH Obl1 Obl OUAEMAHMOM, 8 NOAUMUKE «HenpedcKasyembim» KaHouoa-
MOoM, 8 peaucul — «B0AbHOOYMUEM» — Kopoue, e2o éesde nodo3pesa-
AU OblL 8 6e30MeemMcmEeHHOCU U HeKOMNEMEeHMHOCMU, HOMOMY YMO
00wecmao yoexncoeHo, umo moabko mom CanolcHUK, KOMopblil He A6-
A51eMCSsT NOIMOM, MOICEM U320MOBUMb NPUAUYHBIE CANOU.

Kapa I'ycmag FOne

PazymeeTcs, OTIMYHBIN CallOXHUK, KOTOPBI K TOMY K€ U TTO3T, —
MPOCTO XEMUYKMHA, TOT UAcal, K KOTOPOMY XOTeJOCh Obl, 1a U HAAO
ObI cTpeMuThes. Ho peanbHOCTH Moayac TpeOyeT OT HaC MHOTO.

IIpomoikast cepuio yueOHBIX MaTepUaloB JJisl COELUATUCTOB U
IepeBOMYMKOB B 00J1aCTH (PMHAHCOB 1 9KOHOMUKM,, MBI IIOATOTOBWIIN
MaHHbIM yUeOHMK KaK OTBET Ha CJIOXMBIIYIOCS 3a OCAEAHUE TOJAbI HA
OTE€YECTBEHHOM pbIHKE cUTyaluio. [1o MHEHUIO aBTOpa, COBPEMEH-
HBI POCCUUCKUI PBIHOK B 00JIaCTH 9KOHOMUKM, (PMHAHCOB, KOM-
MEPILIMU CIIOXUICSI KaK CaMOCTOSITEIbHBINA, HE3aBUCUMBIA U KPEIIKUIA
OpraHu3M, YCHEIIHO 3aBEPILIMBIIMI 3Tal «00y4YEeHHUS» Y 3amagHbIX
9KCNEPTOB U C(POPMUPOBABILINIA COOCTBEHHYIO 0a3y I'PpaMOTHBIX CIIe-
LIMAJIMCTOB, BEJIMKOJEMHO BIAACIOIINX KaK CAMUM MPEAMETOM CBOEM
chelLyau3alu, TaK 1 MHOCTPAaHHBIMU sI3bIKaMU. Bce 3To o3Hayvaer,
10 MHEHUIO aBTOpa, IS MUpa IIepeBoaa M INePeBOTIMKOB (OCOOCH-
HO MEPEBOIYMKOB-T€HEPAIMCTOB, AENAlOIMX yIOp Ha JIMHIBUCTH-
YeCKOM IIE€PEeBOE) CICAyIOIIee: YCAYTU IIePeBOMUYNKOB B YKa3aHHBIX
00acTsax TpeOyroTCs Bce pexe (T.e 3aKa3 COKpallaeTcs), a TaM, IIe
OHM HEOOXOIUMbI — TPEOOBAHMS K KAa4€CTBY MU TOYHOCTH MEpeBOda
(obmamaHuI0 SKCTPATUHTBUCTUYECKMMU 3HAHUSIMU B OINPEACICHHOM
007aCcTH, 3HAHMUIO TEPMMUHOJOTMHU, BIAACHUIO <«3aTOYCHHBIMM» Ha
IpeaMeT 00CYXKIESHUSI KOMIIETEHIIUSIMU ITPO(heCCUOHAIBHO OPUEHTH -
POBAaHHOTO IIEPEBOIa) CTAHOBSITCS BHIIIIE 1 XKECTYE.

Hab6niopast ckiiaabiBalolIyocss Ha phlHKE 00CTaHOBKY, aBTOP TaK-
K€ OTMEYAET, YTO pPacTeT MOTPEOHOCTh B CIIELMAIbHbBIX O00yYarOlInX
Kypcax, MpPU3BaHHBIX COBEPLICHCTBOBaTb HAaBbIKM MUCbMEHHOW U
YCTHOM peuu I CIIeUMATIMCTOB Pa3jIMYHbIX 00JacTei, XKeaarlmux




BctynutenbHas cratba

CaMOCTOSITeTbHO (0e3 yJacTus IepeBOJYMKOB) yJ4acTBOBAaTh B JMC-
KYCCHSIX U TIPOBOJIMTD IIEPETOBOPHI € 3apyOeKHBIMU IMMapTHEPAMMU.

OTIUYUTENILHON 4YepToii peOpMUPOBAHUSI SKOHOMUUYECKOTO
oOpazoBaHus B 1990-e rr. OBLJIO BBEIEHUE KYPCOB C HOBBIMHU Ha-
3BaHUSIMM, COOTBETCTBYIOIIUX 3allaJHbLIM IpOrpaMMaM 3KOHOMM-
yeckoro ooydyeHusi. HoBble yuyeOHbIe MJIaHbI ObIIM OCHOBaHbI Ha
3aMaJHbIX YYeOHUKAX, OMHAKO CITYCTS ABa-TPU roga, KOrna KHHXK-
HBI T0JI011 ObIJT YaCTUYHO YAOBJIETBOPEH, BBISICHUJIOCH, UTO aMEpH-
KaHCKHEe YYeOHMKHW COBCEM He ITOAXOMST JJISI POCCUIICKOM AeliCTBH-
TeJILHOCTHU. Bce cuibHee onyanachk NOTPeOHOCTh B ITPOIBUHYTHIX
HETIepeBOIHBIX KypcaX M CIIEIIKYpcax, a TAaKXKe B COOTBETCTBYIOIIEH
Hay4YHOI, MoHorpaduueckoin nurteparype. K cepenmue 1990-x rr.
«OyM» TIepEeBOIHOM JTUTEPaTyPhl 3aKOHYUJICS, SKOHOMUCTHI Poccun
CTaJIM Mpeajarath CTyaIeHTaM COOCTBEHHbIE BEPCUU KYPCOB IO KO-
HoMuyeckor Teopur. Havas ¢opMupoBaThes CIpoC He Ha oOlIue
KYpPCBI, @ Ha CIlelidajibHbIe, TIOCBAILIEHHbIE YIJIYOJEHHOMY aHaJIU3y
OTAEJAbHBIX HalpaBJeHUI TaK Ha3bIBAEMOI0 3KOHOMUKCA: 3KOHO-
MUKE Tpyda, TEOPUM OOIIECTBEHHOrO BbhIOOpAa, MHCTUTYILIMOHAJb-
HOI B5KOHOMUKE, 3KOHOMUKE pa3BUTUs. [lonroTroBka u rpoBeaeHue
CMELKYPCOB CTAHOBUTCS B MaHHBI MOMEHT HauboJjiee aKTyaJlbHOMI
3ajavyeit.

AHajlornyHasi TEHIECHLIMSI MMPOCMaTPUBAETCI U B MPaKTUYECKOM
Npo¢heCCUOHAIBHON TepeBOIYECKON AesATeIbHOCTA, B KOTOPOM OC-
HOBHOM cIIpoc C(pOpMHUPOBAJICS Ha MEPEBOABI JOKYMEHTALIMU 3KOHO-
MMKO-IOPUINYECKOrO XapakKTepa M TeXHUYECKYIO TOKYMEHTAaIluI0 B
Y3KMX 001acTsIX: 0aHKOBCKOE N1eJ10, (PMHAHCHI U KPEAUTHI, UHBECTU -
1IUHY, yIIpaBJeHUE IEPCOHAIOM, LIEHHbIEe OyMaru, He¢Th U ra3, MeTaa-
nyprust, UKT u T.1. MHBIMU clioBaMu, CIlelNepeBo]l YBEPEHHO BbI-
JIBUTaeTCs Ha epBoe MecTo. Ho TyT BO3HUKAET ClIeAYIONIMiA BOIIPOC: B
KaKol MMEHHO 00JIaCTU CITeIIMaTU3UPOBATHCS, YTOOBI OBITh TOTOBBIM
YIOBJIETBOPUTH TTOTPEOHOCTU 3aKa3umka? B HacTosiee Bpems pac-
TET MOIYJISIPHOCTh SKOHOMMWYECKOTO U IOPUANUYECKOIO 00pa30BaHMS
B (popMe BTOpOro BhICIIEro odbpazoBaHusi. OHO HaMpaBJIeHO Ha IO/~
TFOTOBKY CITELIMAJIMCTOB B ONpeAeIeHHO 001acTh: 0aHKOBCKOE JIeJIo,
(bvHAHCHI U KPEeaUTHI, CTPATETMUYECKUI MEHEIXXKMEHT WU (POHIOBBIE
PBIHKM, — B CpeIHEM OOyUeHUe TIpoJosrkaeTcs 2-3 roga, 6e3 BCTyIU-
TeJIbHBIX 9K3aMEHOB, BCeraa riatHoe. YToObl yCelHO IMOArOTOBUTh-
Csl K pOJIv IepeBoaUYrKa PO eCcCuOHaTbHBIX TEKCTOB Ha COBPEMEH-
HOM 3Talle, Hy>KHbl CIIeIMaJIU3MPOBaHHbIE ITOCOOMS, YUUTHIBAIOIIIME
CUTYyalIMIO, CKJIaJbIBAIOIIYIOCS Ha PHIHKE TPYJa.




BcTynutensbHas ctatba

HMcxons u3 aToit 3agaun, aBTOp MPOAOJIKIUIIA CePUI0 YYSOHBIX T10-
co0OMii, OCHOBAaHHBIX UCKIIOUUTEIbHO HAa AyTEHTUYHBIX COBPEMEHHbBIX
MaTepuanax: JoKJaaax Ha MexXIyHapOAHbIX KOHGepeHUIX U popy-
Max, JOKYMEHTaX U CTaThsIX CIeLMaIbHbBIX Y3KOMPOQWIbLHBIX KypHa-
JioB. [Toabupast TeMaTUKY AJ1s1 CBOMX YUeOHbIX TOCOOMIA IO CrieLualib-
HOMY IIepeBO/IY, aBTOP y4Jia BbIBOJBI IPYIIIbl BEAYIIMX SKOHOMUCTOB
U CTAaTUCTUKOB OTHOCUTEIBHO PEUTUHTOB MPECTUXKHBIX MMPodeccuii u
CIpoca Ha CITeIIMaJUCTOB B 0003pUMOM OYAyIIEM.

ITo-nipexxHeMy BBICOK CITPOC Ha OyXraaTepoB, 5KOHOMUCTOB U (pur-
HaHcucToB. [To MHEHHIO CIIeUaIMCTOB 10 MTOAOOPY KaApoB, B OJIM-
>Ka#llme ToAabl 3TOT CIPOC CTAOWIM3UPYETCsI, HO, TEM HE MEHee, OCTa-
HETCSI BBICOKMM, a TaKXKe OYHAEeT pacTu KOJUYECTBO MPEAIOXKeHU Mo
TPYIOYCTPOMCTBY CIELIMAIUCTOB CMEXHBIX Mpodeccuii — (puHaHCO-
BBIX aHAJIMTUKOB. CeroaHs yalia BeCOB CKJIOHSETCS B ITOJIb3Y HallpaB-
Jenunit «@UHAHCH U KpeAUT» U «DKOHOMUKA M YIIpaBJIeHHUE», BEJIUK
CIIPOC Ha MapKETOJOroB. DTa TEHAEHIIUS COXPAHUTCS B OMKaiIme
roabl. BocTpeboBaHbI ceifuac CIeraJIuCcThl 0 (POHAOBBIM PHIHKAM,
WHBECTULIMOHHBIM (DOHIAM, UTTIOTEYHOMY U IPYTUMM BUIAM KpeIuTo-
BaHMSI, CIIEIIMAIUCThI B 00JACTSIX BHEITHEIKOHOMUYECKON JeATeNIb-
HOCTU U MEXIYHapOIHOW TOPTOBJIM, JIOTUCTUKHU, KOPIIOPATUBHOIO
yrnpasjeHus. O4eBUIHO, YTO ITepEeBOMUECKMI 3aKa3 B 3TOM 001acTy B
0003puMOM OyayileM OyIdeT HEIOCPEACTBEHHBIM 00pa3oM IpUBsI3aH
K PEUTUHTY MPECTUKHBIX ITpodeccuii. [ToaToMy cripoc Ha mepeBOAbI B
TaKMX 001acTsX, KaK (PMHAHCHI, KPEIUT, yIIpaBIeHUE, MapKETHUHT, Oy-
Xy4JeT, OMpkeBasl JesTebHOCTh, KOPIIOpaTUBHOE YIIpaBjleHUE, OaH-
KOBCKOE€ JIeJIO, HAaJI0T000JI0KeHUe, OyIeT 3aMETHO pPacTH.

OtBeuas Ha Bompoc: «I[lepeBoa — peMecio Wi TBOPYECTBO?», aB-
TOp IOJIaraeT, YTO Ha COBPEMEHHOM 3Talle CIelUaJIbHbINA ITepeBOI —
3TO 0OJIbIIIE PEMECIIO C 3JIeMEHTaMM TBOPUYECTBA, HEXXeJIM HA00OPOT.

ITonaras, yTo TpodeccuoHaNbHbBIN MEePeBOJ Ha COBPEMEHHOM
3Tarne J0JDKeH COOTBETCTBOBATh IIOTPEOHOCTSIM PHIHOYHOM 3KOHOMU-
K{ B CHELMATUCTAaX C HOBBIM PHIHOYHBIM MBIILICHUEM, BIaICIOIINX
MPeIMETHBIMU 3HAHUSIMM, OTIMYAIOIIUXCS BHICOKMM YPOBHEM SI3bI-
KOBOM MOJATOTOBKM M OTIMYHBIM BJIaJlecHUEM TEPMUHOJIOTUEM, aBTOp
JNIaHHOTO YYeOHMKA XKeJIaeT MOoJIb30BaTeISIM YCIIEXOB B OCBOEHUM U YC-
BOEHUM MpejlaraeMbIX MaTepUajoB.

FE.B. Owuna




Part I. Monetary policy
Yactb |. leHe)KHO-KpeaUTHOe perynmpoBaHue

Section I.
The History of Banking. Financial Institutions.
Money Supply and Control.
Recent Developments in the Banking Sector

Text 1

Skim and scan the text, and be prepared to sum up the key information
in 8-10 sentences both in English and in Russian.

The History of Banking

Today savers and investors are protected by extensive rules and
regulations. Banks, which form the core of the financial system, have to be
licensed. Only people judged fit and proper may be directors, the banks
have to retain enough cash to be able to meet depositors’ withdrawals
and they must keep sufficient firee capital to cope with unexpected crises.
Should a crisis occur and a bank be unable to pay back its depositors, their
deposits are guaranteed up to a certain (quite large) limit. Sometimes the
Bank of England would step in to save a bank, although its policy now is
to allow market forces to operate whenever possible and, if feasible, to let
a bank close or be taken over.

Stock market investors are similarly protected. Tough laws govern
how stocks can be issued and traded, and stockbrokers must be licensed.
Companies which issue shares are required to publish detailed accounts
which cover everything from the size of the profits to directors’ pay.
Anyone setting up as an investment manager has to be licensed and shall
operate within tight guidelines, which include giving investors detailed
information about the fund. Much of this legislation is overseen by the
Securities and Investments Board (SIB) which has powers to prosecute
alleged offenders, to fine them and to ban them from trading. The SIB
answers to the Treasury, the British equivalent of the Ministry of Finance.
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Text 1 e The History of Banking

The result is that British investors and savers have confidence in
the system. It is impossible to prevent frauds altogether and you cannot
legislate against bad business judgment. Sir Isaac Newton, the famous
English scientist who lived through the South Sea Bubble, remarked: “I
can calculate the motions of the heavenly bodies, but not the madness
of the people”. That much remains the same. Indeed, the formation of
the SIB in the 1980s was a direct response to a string of scandals. But
on the whole, British people can reasonably expect that if they put their
money in a bank in Britain it will be safe or if they buy a share or a bond
the transaction will be carried out honestly. A vigilant press publicizes
wrongdoing. The financial system is far more solid than 200 years ago,
although the balance between regulation and the freedom to do business
remains a sensitive issue.

How it all began ...

The city of London was a great port (Russian merchants sold timber,
grain and other products in London and even today the shipping market is
called the Baltic Exchange). London was also the capital, so the kings and
queens turned to the merchants of London to raise money. The merchants
built a quite sophisticated system to finance their trade, helped by Italian
bankers who settled in London at the invitation of King Edward I in the
thirteenth century. Italian bankers conducted their business sitting on
benches, or “banco” in Italian. From this came the English word “bank”,
and its counterpart “bankrupt” — literally in Italian a broken bench.
Lombard Street, in the heart of the City of London, takes its name from
Lombardy in Italy.

By the end of the seventeenth century most of the elements of a
modern financial system were in place. Money could be deposited in
banks. Merchants could finance business by signing their names on pieces
of paper — called bills — which promised to pay money to the holders of
the bills if a specified eventuality arose, for example paying for a cargo
of cloth. These bills could be traded, much as securities are now. The
first joint-stock companies — companies owned by investors who bought
shares in them — began to appear, and so the Stock Exchange began.

The calculation of the first life-expectancy tables — estimates of how
long people live on average — launched the life assurance business by
which regular savings contributions are made to a company which invests
the money and promises to pay an agreed sum at a specified future date.
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